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INDEPENDENT AUDITORS' REPORT 
 
 
 
Board of Directors 
Kosrae Port Authority: 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of the Kosrae Port Authority (the Authority), a 
component unit of the State of Kosrae, which comprise the statements of net position as of September 
30, 2014 and 2013, and the related statements of revenues, expenses and changes in net position and 
of cash flows for the years then ended, and the related notes to the financial statements.  
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this includes 
the design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 
 
Auditors’ Responsibility 
 
Our responsibility is to express an opinion on these financial statements based on our audits.  We 
conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the United States.  Those standards require that we plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in 
the financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to fraud or 
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity’s internal control.  Accordingly, we express no such opinion.

 
 An audit also 

includes evaluating the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluating the overall presentation 
of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion. 
 

Deloitte & Touche LLP 

361 South Marine Corps Drive 

Tamuning, GU  96913-3911 

USA 

 

Tel:   (671)646-3884 

Fax:  (671)649-4932 

www.deloitte.com 
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Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of the Kosrae Port Authority as of September 30, 2014 and 2013, and the results of 
its operations and its cash flows, for the years then ended in accordance with accounting principles 
generally accepted in the United States of America. 
 
Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis on pages 3 to 4 be presented to supplement the basic 
financial statements. Such information, although not a part of the basic financial statements, is required 
by the Governmental Accounting Standards Board who considers it to be an essential part of financial 
reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements. We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated June 4, 
2015, on our consideration of the Kosrae Port Authority's internal control over financial reporting and 
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant 
agreements and other matters.  The purpose of that report is to describe the scope of our testing of 
internal control over financial reporting and compliance and the results of that testing, and not to 
provide an opinion on internal control over financial reporting or on compliance.  That report is an 
integral part of an audit performed in accordance with Government Auditing Standards in considering 
the Kosrae Port Authority's internal control over financial reporting and compliance. 
 
 
 
 
 
June 4, 2015 
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This analysis prepared by Kosrae Port Authority (the Authority) offers readers of the Authority’s 
financial statements a narrative overview of its activities for fiscal year ended September 30, 2014. This 
analysis is required by the Government Accounting Standards Board (GASB), which provides 
guidelines on what must be included in and excluded from the analysis.  
 
The Statement of Net Position and Statement of Revenues, Expenses and Changes in Net Position 
provide an indication of the Authority’s financial condition. The Authority’s net position reflects the 
difference between assets and liabilities. An increase in net position over time typically indicates an 
improvement in the Authority’s financial condition. 
  
The following summarizes the financial position and results of operations of Kosrae Port Authority for 
the fiscal years 2014, 2013 and 2012. 
 
 2014 2013 2012 

Assets: 
 Current assets $         39,141 $         36,765 $         32,302 
 Property and equipment, net 18,257,997 19,242,589 16,944,452 

 Total assets $  18,297,138 $  19,279,354 $  16,976,754 

 
Liabilities and Net Position: 
 Current liabilities $       108,549 $       116,351 $         89,526 
 Net position: 
 Net investment in capital assets 18,257,997 19,242,589 16,944,452 
 Unrestricted      (69,408)      (79,586)       (57,224) 

 Total net position 18,188,589 19,163,003 16,887,228 

 Total liabilities and net position $  18,297,138 $  19,279,354 $  16,976,754 
 
Revenues, Expenses and Changes in Net Position 

Operating revenues $       245,834 $       154,416 $       181,171 
Operating expenses  (1,236,186)  (1,245,315)  (1,046,842) 

 Loss from operations     (990,352)  (1,090,899)     (865,671) 

Subsidies from FSM National Government 15,938 9,042 - 
Subsidies from Kosrae State Government                  -        35,000                  - 

 Total nonoperating income                15,938          44,042                  - 

Capital contribution from Kosrae State Government                   -    3,322,632                  - 

 Change in net position     (974,414)     2,275,775 (865,671) 

Net position at beginning of the year 19,163,003 16,887,228 17,752,899 

Net position at the end of the year $  18,188,589 $  19,163,003 $  16,887,228 
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Financial Highlights 
 
The Authority’s total assets as of September 30, 2014 are comprised of the net amount of its cash, 
accounts receivable, and property and equipment net of accumulated depreciation.  The property and 
equipment were transferred from the Kosrae State Government in July 2008. In fiscal year 2013, the 
Authority received an additional capital contribution of $3,322,632 from Kosrae State for various airport 
improvement projects which were jointly funded by the U.S. Federal Aviation Administration and the 
FSM National Government. For additional information with respect to capital assets, please see Note 4 
to the financial statements.  
 
Current liabilities comprise accounts payable, accrued liabilities and others, and the due to primary 
government of $72,174. There has not been any formal discussion or negotiation on how to settle this 
debt. The Authority would like to eventually settle for a write-off based on a verbal agreement during 
the Transfer Negotiation made in July 2008 with the previous Administration.  
 
Operating revenues are mainly from airport landing fees, seaport charges and departure fees. Fiscal 
year 2014 revenues registered an increase of 59% compared to fiscal year 2013.  
 
Depreciation expense comprised 80% of total operating expenses while salaries and benefits 
registered 9%. Other expenses such as utilities, fuel, communications, travel, and others totaling 
$137,348 comprised 11% of the total operating expenses. There are no significant changes from 
amounts recorded in 2013.      

 
Management’s Discussion and Analysis for the year ended September 30, 2013 is set forth in the 
Authority’s report on the audit of financial statements, which is dated June 17, 2014. That Discussion 
and Analysis explains the major factors impacting the 2013 financial statements and can be viewed at 
the Office of the Public Auditor’s website at www.fsmopa.fm. 

 

Economic factors and Next Year’s Budget 

 
The Kosrae Port Authority continuously experiences economic and financial challenges as it relies 
heavily on revenues realized from both airport and seaport operations. Airport revenues were affected 
because of the reduction in the flight schedule of the only carrier flying into Kosrae State. The 
expenditures, on the other hand, are expected to increase, particularly utilities due to the usage of 
donated facilities.   

 
Management realizes the problem and has looked to the Port tariff restructuring as means of 
increasing revenues. In addition, leases will be reviewed as to reasonableness for possible increases 
as well.  
  

Contacting the Authority’s Financial Management 

 
This financial report is designed to provide our customers, creditors, and other interested parties a 
general overview of Kosrae Port Authority’s finances. If you have questions about this report or need 
additional financial information, contact the Office of the General Manager at P. O. Box 960, Tofol, 
Kosrae FM 96944. 
 
 

http://www.fsmopa.fm/


ASSETS  2014 2013

Current assets:

Cash $ 7,855            $ 3,549            

Accounts receivable, net 31,286          30,066          

Other assets -                    3,150            
 

               Total current assets 39,141          36,765          

Property and equipment, net 18,257,997   19,242,589   

$ 18,297,138   $ 19,279,354   

LIABILITIES AND NET POSITION

Current liabilities:

Accounts payable $ 15,499          $ 25,107          

Accrued liabilities and others 20,876          19,070          

Due to primary government 72,174          72,174          

               Total liabilities 108,549        116,351        

Contingencies

Net position:

 Net investment in capital assets 18,257,997   19,242,589   

Unrestricted (69,408) (79,586)         

               Total net position 18,188,589   19,163,003   

 $ 18,297,138   $ 19,279,354   

See accompanying notes to financial statements.

  

September 30, 2014 and 2013

KOSRAE PORT AUTHORITY

(A COMPONENT UNIT OF THE STATE OF KOSRAE)

Statements of Net Position
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KOSRAE PORT AUTHORITY
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Statements of Revenues, Expenses, and Changes in Net Position

Years Ended September 30, 2014 and 2013

 

2014 2013

Operating revenues:

Charges for service $ 258,778        $ 154,416        

Bad debts (12,944)         -                    

 Net operating revenue               Total operating revenues 245,834        154,416        

Operating expenses:

Depreciation 984,592        1,024,495     

Salaries and benefits 114,246        112,695        

Utilities 46,865          55,689          

Fuel 30,674          6,050            

Travel 15,555          4,166            

Supplies and materials 13,267          6,041            

Repairs 7,396            30,141          

Communication 2,962            2,395            

Bank service charges 731               615               

Freight and handling 640               1,243            

Representation and entertainment 345               312               

Miscellaneous and others 18,913          1,473            

               Total operating expenses 1,236,186     1,245,315     

               Loss from operations (990,352)       (1,090,899)    
  

Nonoperating income:

Subsidies from FSM National Government 15,938          9,042            

Subsidies from Kosrae State Government -                    35,000          

               Total nonoperating income 15,938          44,042          

Capital contributions from the Kosrae State Government -                    3,322,632     

              Change in net position (974,414)       2,275,775     

Net position at beginning of year 19,163,003 16,887,228

Net position at end of year $ 18,188,589 $ 19,163,003

See accompanying notes to financial statements.
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KOSRAE PORT AUTHORITY

(A COMPONENT UNIT OF THE STATE OF KOSRAE)

Statements of Cash Flows

Years Ended September 30, 2014 and 2013

2014 2013

Cash flows from operating activities:   

Cash received from customers $ 244,615        $ 146,693        

Cash paid to suppliers for goods and services (143,807)       (90,266)         

Cash paid to employees (112,440)       (103,729)       

               Net cash used in operating activities (11,632)         (47,302)         

Cash flows from non-capital financing activities:   

Subsidies from the FSM National Government 15,938          9,042            

Subsidies from the Kosrae State Government -                    35,000          

               Net cash provided by non-capital financing activities 15,938          44,042          

Net change in cash 4,306            (3,260)           

Cash at beginning of year 3,549            6,809            

Cash at end of year $ 7,855            $ 3,549            

Reconciliation of loss from operations to net cash used in

  operating activities:

 Loss from operations $ (990,352)       $ (1,090,899)    

 Adjustments to reconcile loss from operations to

     net cash used in operating activities:

        Depreciation 984,592        1,024,495     

        Bad debts 12,944          -                    

     (Increase) decrease in assets:

       Accounts receivable (14,164)         (7,723)           

       Other assets 3,150            -                    

        Increase (decrease) in liabilities:

        Accounts payable (9,608)           17,859          

        Accrued liabilities and others 1,806            8,966            

               Net cash used in operating activities $ (11,632)         $ (47,302)         

Non-cash capital financing activities:

During the year ended September 30, 2013, the Authority received $3,322,632 of capital assets

from Kosrae State.

See accompanying notes to financial statements.
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(1) Reporting Entity 
 

The Kosrae Port Authority (the Authority), a component unit of the Kosrae State Government, 
was established by Kosrae State Public Law 7-91.  The primary purpose of the Authority is to 
oversee the use and maintenance of Kosrae State's sea and air ports.  The Authority began 
operating as a separate entity in fiscal year 2008, although the accounting for the Authority was 
not transferred from the Kosrae State Department of Administration and Finance until July 1, 
2008. 

 
The Authority is governed by a five-member Board of Directors.  The Board is composed of four 
directors appointed by the Governor with the advice and consent of the Legislature, and, ex-
officio, the Director of the Department of Transportation and Infrastructure.  An appointed director 
serves for a term of four years, subject to reappointment, and until his successor has been 
appointed and qualifies.  The Governor appoints two directors to two-year terms and two directors 
to four-year terms.  

 
The Authority’s financial statements are incorporated into the financial statements of the Kosrae 
State Government as a component unit. 

 
(2) Summary of Significant Accounting Policies 
 

The accounting policies of the Authority conform to accounting principles generally accepted in 
the United States of America as applicable to governmental entities, specifically proprietary funds.  
 
GASB Statement No. 34, Basic Financial Statements - and Management’s Discussion and 
Analysis - for State and Local Governments, which was subsequently amended by GASB 
Statement No. 37, Basic Financial Statements - Management’s Discussion and Analysis - for 
State and Local Governments: Omnibus, and modified by GASB Statement No. 38, Certain 
Financial Statement Note Disclosures, establish financial reporting standards for governmental 
entities which require that management’s discussion and analysis of the financial activities be 
included with the basic financial statements and notes and modifies certain other financial 
statement disclosure requirements. 
 
To conform to the requirements of GASB Statement No. 34, the Authority’s equity is presented in 
the following net position categories: 
 
 Net investment in capital assets; capital assets, net of accumulated depreciation, plus 

construction or improvement of those assets, less related debt. 
 

 Unrestricted; net position that is not subject to externally imposed stipulations. 
Unrestricted net position may be designated for specific purposes by action of 
management or the Board of Directors or may otherwise be limited by contractual 
agreements with outside parties. 
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(2) Summary of Significant Accounting Policies, Continued 
 
Estimates 
 
The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements and the reported amounts of revenues 
and expenses during the reporting period.  Actual results could differ from those estimates. 
 
Basis of Accounting 
 
Proprietary funds are accounted for on a flow of economic resources measurement focus.  With 
this measurement focus, all assets and liabilities associated with the operation of the fund are 
included in the statements of net position.  Proprietary fund operating statements present 
increases and decreases in net position.  The accrual basis of accounting is utilized by 
proprietary funds.  Under this method, revenues are recorded when earned and expenses are 
recorded at the time liabilities are incurred. 
 
The Authority’s revenues are derived primarily from providing various services to major shipping 
and airline customers under an approved tariff rate schedule and are reported as operating 
revenues.  Capital, grants, financing or investing related transactions are reported as non-
operating revenues.  Revenue is recognized on the accrual basis and is recorded upon billing 
when services have been completed.  All expenses related to operating the Authority are reported 
as operating expenses.  Interest income or federal program revenues are the primary 
components of non-operating expenses and revenues. 
 
Cash 
 
Custodial credit risk is the risk that in the event of a bank failure, the Authority’s deposits may not 
be returned to it. Such deposits are not covered by depository insurance and are either 
uncollateralized or collateralized with securities held by the pledging financial institution or held by 
the pledging financial institution but not in the depositor-government’s name. The Authority does 
not have a deposit policy for custodial credit risk. 

 
As of September 30, 2014 and 2013, the cash balance was $7,855 and $3,549, respectively, and 
the corresponding bank balances were $8,446 and $3,337, respectively, which are maintained in 
financial institutions subject to Federal Deposit Insurance Authority (FDIC) insurance.  As of 
September 30, 2014 and 2013, bank deposits were fully FDIC insured.   
 
Receivables 
 
The Authority's accounts receivable are mostly with businesses and individuals based in Kosrae 
State that relate to space rentals, landing fees, port and handling charges, and other fees.  The 
allowance for uncollectible accounts is stated at an amount which management believes will be 
adequate to absorb possible losses on accounts receivable that may become uncollectible based 
on evaluations of the collectibility of these accounts and prior collection experience.  The 
allowance is established through a provision for bad debts charged to expense.  Bad debts are 
written off against the allowance on the specific identification method. 
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(2) Summary of Significant Accounting Policies, Continued 
 
Property and Equipment 
 
Property and equipment are stated at cost or at estimated appraised values as of the transfer 
date, less accumulated depreciation.  Depreciation is based on the straight-line method over the 
estimated useful lives of the respective assets.  The Authority utilizes a capitalization threshold of 
$100,000, which was set by Kosrae State upon transfer of these assets to the Authority.   
 
Compensated Absences 
 
Vested or accumulated vacation leave is recorded as an expense and liability as the benefits 
accrue to employees.  No liability is recorded for nonvesting accumulating rights to receive sick 
pay benefits. 
 
Taxes 
 

 Corporate profits are not subject to income tax in the Federated States of Micronesia.  The 
Government of the Federated States of Micronesia imposes a gross receipts tax of 3% on 
revenues.  The Authority is specifically exempt from this tax. 
 

 New Accounting Standards 
 
During fiscal year 2014, the Authority implemented the following pronouncements: 
 
 GASB Statement No. 66, Technical Corrections - 2012, which enhances the usefulness of 

financial reports by resolving conflicting accounting and financial reporting guidance that 
could diminish the consistency of financial reporting.  The implementation of this statement 
did not have a material effect on the accompanying financial statements. 

 
 GASB Statement No. 67, Financial Reporting for Pension Plans, which revises existing 

guidance for the financial reports of most pension plans.  The implementation of this 
statement did not have a material effect on the accompanying financial statements. 

 
 GASB Statement No. 70, Accounting and Financial Reporting for Nonexchange Financial 

Guarantees, which requires a state or local government guarantor that offers a 
nonexchange financial guarantee to another organization or government to recognize a 
liability on its financial statements when it is more likely than not that the guarantor will be 
required to make a payment to the obligation holders under the agreement.  The 
implementation of this statement did not have a material effect on the accompanying 
financial statements. 

 
In June 2012, GASB issued Statement No. 68, Accounting and Financial Reporting for Pensions, 
which revises and establishes new financial reporting requirements for most governments that 
provide their employees with pension benefits.  The provisions in Statement 68 are effective for 
fiscal years beginning after June 15, 2014.  Management does not believe that the 
implementation of this statement will have a material effect on the financial statements of the 
Authority. 
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(2) Summary of Significant Accounting Policies, Continued 
 

 New Accounting Standards, Continued 
 
In January 2013, GASB issued Statement No. 69, Government Combinations and Disposals of 
Government Operations, which improves accounting and financial reporting for state and local 
governments' combinations and disposals of government operations.  Government combinations 
include mergers, acquisitions, and transfers of operations.  A disposal of government operations 
can occur through a transfer to another government or a sale.  The provisions in Statement 69 
are effective for fiscal years beginning after December 15, 2013.  Management has not yet 
determined the effect of implementation of this statement on the financial statements of the 
Authority. 
 
In November 2013, GASB issued Statement No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date - an amendment of GASB Statement No. 68, which 
addresses an issue regarding application of the transition provisions of Statement No. 68, 
Accounting and Financial Reporting for Pensions.  The issue relates to amounts associated with 
contributions, if any, made by a state or local government employer or nonemployer contributing 
entity to a defined benefit pension plan after the measurement date of the government’s 
beginning net pension liability.  The provisions in Statement 71 are effective for fiscal years 
beginning after June 15, 2014.  Management does not believe that the implementation of this 
statement will have a material effect on the financial statements of the Authority. 
 

(3) Accounts Receivable 
 

The detail of accounts receivable, net of the allowance for uncollectible accounts, at September 
30, 2014 and 2013, is as follows: 

 
             2014    2013 

Accounts receivable $  95,034 $  80,869 
Less allowance for uncollectible accounts (63,748) (50,803) 

    $  31,286 $  30,066 
 

(4) Property and Equipment 
 

Capital asset activity for the years ended September 30, 2014 and 2013, is as follows: 
 

 Estimated Balance at Transfers Transfers Balance at 
 Useful October and and September 
       Lives          1, 2013   Additions Deletions   30, 2014    
 
Depreciable: 
  Buildings and improvements 10 to 50 years $  11,941,369 $               - $              - $  11,941,369  
  Machinery and equipment 5 years 924,968 - - 924,968 
  Infrastructure 7 to 80 years 37,972,012               -              - 37,972,012 

  50,838,349              - - 50,838,349 

Less accumulated depreciation   (31,595,760) (984,592)              - (32,580,352) 
 
Property and equipment, net  $  19,242,589 $  (984,592) $              - $  18,257,997 
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(4) Property and Equipment, Continued 
 

 Estimated Balance at Transfers Transfers Balance at 
 Useful October and and September 
       Lives          1, 2012   Additions Deletions   30, 2013    
 
Depreciable: 
  Buildings and improvements 10 to 50 years $    8,618,737 $   3,322,632 $            - $  11,941,369  
  Machinery and equipment 5 years 924,968 - - 924,968  
  Infrastructure 7 to 80 years 37,972,012                -           - 37,972,012 

  47,515,717 3,322,632 - 50,838,349  

Less accumulated depreciation   (30,571,265)   (1,024,495)           - (31,595,760) 
 
Property and equipment, net  $  16,944,452 $   2,298,137 $            - $  19,242,589  

 
(5) Risk Management 
 
 The Authority purchases insurance to cover life insurance risks.  However, the Authority does not 

purchase insurance to cover risks associated with its buildings and other fixed assets.  
Management is of the opinion that no material losses have been sustained as a result of this 
practice since the inception of its operations in July 2008. 

 
(6) Related Party Transactions 
 

KPA received $3,322,632 of fixed assets and $35,000 of subsidies from the Kosrae State 
Government during the year ended September 30, 2013. 
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INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL  
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH 

GOVERNMENT AUDITING STANDARDS 
 
 
 
 
The Board of Directors 
Kosrae Port Authority: 
 
We have audited, in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, the financial statements of the Kosrae Port 
Authority, which comprise the statement of net position as September 30, 2014, and the related 
statements of revenues, expenses and changes in net position and of cash flows for the year then 
ended, and the related notes to the financial statements, and have issued our report thereon dated 
June 4, 2015. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered the Authority’s internal 
control over financial reporting (internal control) to determine the audit procedures that are appropriate 
in the circumstances for the purpose of expressing our opinion on the financial statements, but not for 
the purpose of expressing an opinion on the effectiveness of the Authority’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Authority’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material 
misstatement of the entity’s financial statements will not be prevented, or detected and corrected on a 
timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal control 
that is less severe than a material weakness, yet important enough to merit attention by those charged 
with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of this 
section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify any 
deficiencies in internal control that we consider to be material weaknesses.  However, material 
weaknesses may exist that have not been identified. 
 

Deloitte & Touche LLP 

361 South Marine Corps Drive 

Tamuning, GU  96913-3911 

USA 

 

Tel:   (671)646-3884 

Fax:  (671)649-4932 

www.deloitte.com 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Authority’s financial statements are free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion.  The results of our tests disclosed no instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
June 4, 2015 
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There are no unresolved prior audit findings as of September 30, 2014. 




